Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



LIMITED OFFICIAL USE 
PAGE 01 STATE 240921 
67 

ORIGIN L-03 

INFO OCT-01 NEA-10 ISO-OO SPC-03 AID-20 EB-11 NSC-10 

RSC-01 CIEP-02 TRSE-00 SS-20 STR-08 OMB-01 CEA-02 

ABF-01 FS-01 IGA-02 CIAE-00 COME-OO FRB-02 INR-10 

NSAE-00 XMB-07 OPIC-12 LAB-06 SIL-01 SSO-OO NSCE-00 

INRE-00 USIE-00 EUR-25 /159R 

DRAFTED BY L/NEA:ATBROWN:CF 
APPROVED BY NEA:LBLAINGEN 
NEA/INS - D.W.BORN 

077434 

O 082044Z DEC 73 

FM SECSTATE WASHDC 

TO AMEMBASSY NEW DELHI IMMEDIATE 



LIMITED OFFICIAL USE STATE 240921 

E.O. 11652: N/A 
TAGS: EFIN, IN 

SUB J : RUPEES - CONVERSIONS 

REF: (A) NEW DELHI 1441 (CONTINUITY NUMBER 8355) 

(B) STATE 236127 

(C) LONDON 14279 
CD) NEW DELHI 14409 

1. SPLENDID WORK ON LAST ROUND OF DRAFTING CHANGES, PER 
REF (A). 

2. ALTHOUGH IT STILL APPEARS TO US THAT "SELLING RATE FOR 
THE U.S. DOLLAR" AND THE SELLING RATE FOR THE POUND ARE 
INAPPROPRIATE FOR A TRANSACTION IN WHICH DOLLARS ARE BEING 
PURCHASED WITH RUPEES (CONVERSIONS), WE WILL CONSIDER 
THAT ISSUE CLOSED. 
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3. ISSUES RAISED REF (B) PARA 3 AND REF (C) REMAIN. 

WE BELIEVE SIMPLEST SOLUTION, AND ONE MOST ACCEPTABLE TO 
GOI, WOULD BE TO USE THE LONDON RATE NORMALLY USED BY 
RBI FOR SUCH TRANSACTIONS. ACCORDINGLY. SUGGEST INSERTION 
OF FOLLOWING PARENTHETICAL PRHASE AND COMMA AFTER WORDS 
"IN LONDON ON THE LAST PRECEDING BUSINESS DAY" IN THE 
CONVERSION AND THE MOV PARAGRAPHS: 

"(AS COMPUTED BY THE RESERVE BANK OF INDIA IN 
ACCORDANCE WITH PROCEDURES NORMALLY EMPLOYED 
BY IT FOR SIMILAR TRANSACTIONS),". 

4. WE ARE HOPEFUL THIS SUFFICIENTLY ACCEPTABLE TO GOI 

TO PERMIT CHANGE BE AGREED UPON AND INCLUDED IN INITIALED 
DRAFT. 

5. MOV - REF (D) - DISCUSSED SEPARATE TELEGRAM. RUSH 
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